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BERDON

INDEPENDENT AUDITORS' REPORT

To the Board of Trustees of
Children of Fallen Patriots Foundation

We have audited the accompanying statement of financial position of the Children of Fallen Patriots
Foundation as of December 31, 2008, and the related statements of activities and changes in net assets,
and cash flows for the year then ended. These financial statements are the responsibility of the
Foundation's management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Children of Fallen Patriots Foundation as of December 31, 2008, and the
changes in its net assets and its cash flows for the year then ended, in conformity with accounting
principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The accompanying supplementary financial information, included in Schedule I, is presented
for purposes of additional analysis and is not a required part of the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.
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EXHIBIT A
CHILDREN OF FALLEN PATRIOTS FOUNDATION

STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2008

ASSETS

Cash	 $	 477,724

Contributions receivable	 90,460

Computer software, net of accumulated depreciation of $13,873 	 4,996

TOTAL ASSETS	 $  573,180

LIABILITIES AND UNRESTRICTED NET ASSETS

LIABILITIES
Accounts payable	 2,053

ri
TOTAL LIABILITIES	 2,053

COMMITMENTS AND CONTINGENCIES

UNRESTRICTED NET ASSETS	 571,127

TOTAL LIABILITIES AND UNRESTRICTED NET ASSETS 	 $  573,180

The accompanying notes to financial statements are an integral part of this statement.



EXHIBIT B
CHILDREN OF FALLEN PATRIOTS FOUNDATION

STATEMENT OF ACTIVITIES AND CHANGES IN UNRESTRICTED NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2008

SUPPORT AND REVENUE:

Special events, net of special event expenses of $121,680 $	 564,990
Contributions 161,257
Interest income 1,542

TOTAL SUPPORT AND REVENUE 727,789

EXPENSES:

Program services 133,129
Management and general 43,880
Fund-raising 7,664
Depreciation 6,289

TOTAL EXPENSES 190,962

INCREASE IN UNRESTRICTED NET ASSETS 536,827

UNRESTRICTED NET ASSETS - BEGINNING OF YEAR 34,300

UNRESTRICTED NET ASSETS - END OF YEAR $	 571,127

The accompanying notes to financial statements are an integral part of this statement.



EXHIBIT C
CHILDREN OF FALLEN PATRIOTS FOUNDATION

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2008

CASH FLOWS FROM OPERATING ACTIVITIES:

Increase in unrestricted net assets	 $	 536,827

Adjustments to reconcile change in net cash provided by operating
activities:
Depreciation	 6,289

Changes in assets and liabilities:
(Increase) in contributions receivable 	 (87,060)
Increase in accounts payable	 2,053 

NET CASH PROVIDED BY OPERATING ACTIVITIES 	 458,109

CASH - BEGINNING OF YEAR 	 19,615 

CASH - END OF YEAR	 $  477,724

The accompanying notes to financial statements are an integral part of this statement.
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CHILDREN OF FALLEN PATRIOTS FOUNDATION

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - ORGANIZATION AND PURPOSE

Children of Fallen Patriots Foundation (the "Foundation") is a not-for-profit organization
incorporated under the laws of the State of Delaware on August 1, 2002. The Foundation was
formed for the purpose of providing college scholarships and educational counseling to the
children of military personnel who are killed in combat or training.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of Financial Statements

The accompanying financial statements of the Foundation have been prepared on the accrual
basis of accounting. Net assets and activities of the Foundation are classified into three
categories consisting of unrestricted net assets, temporarily restricted net assets and
permanently restricted net assets, based upon the existence or absence of donor-imposed
restrictions. The Foundation has not received any contributions with donor-imposed
restrictions that would result in temporarily or permanently restricted net assets.

(b) Support

Contributions received are measured at their fair values on the date of donation. Unless
explicit donor stipulations specify how the donated assets must be used, contributions are
reported as increases in unrestricted net assets.

If explicit donor stipulations are met in the same year as the restricted contributions are
received, contributions are reported as unrestricted support in the year received. Generally,
services provided to the Foundation by board members and their affiliates, for management
and general functions, are not reflected in the accompanying financial statements.

Contributions receivable represent contributions pledged for the current year that were
actually received in the next year.

(c) Income Taxes

The Foundation is exempt from federal and state income taxes under Section 50I(c)(3) of the
Internal Revenue Code, and is classified as a publicly supported organization, which allows
for the maximum charitable contribution deduction by donors.

(d) Accounting Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and the disclosure of
contingencies, if any, at the date of the financial statements, and revenue and expenses during
the reporting period. Actual results could differ from those estimates.



CHILDREN OF FALLEN PATRIOTS FOUNDATION

NOTES TO FINANCIAL STATEMENTS

NOTE 3 - RISKS AND UNCERTAINTIES 

At various times throughout the year, the Foundation had, on deposit in banks, amounts in
excess of FDIC insurance limits. The Foundation has not experienced any losses in such
accounts and the Board of Directors believe it is not exposed to any significant credit risk.

NOTE 4 - RELATED PARTY TRANSACTIONS

For the year ended December 31, 2008, contributions include $121,161 donated to the
Foundation by members of the Board of Directors. This amount is in excess of management
and fundraising expenses.

NOTE 5 - FUNCTIONAL ALLOCATION OF EXPENSES 

The costs of providing the various programs, fund-raising and other activities have been
summarized on a functional basis in the schedule of functional expenses. Accordingly certain
costs have been allocated by management, based primarily upon estimated usage and other
measurement methodologies, among the program and fund-raising activities benefited.

NOTE 6 - JOINT COSTS

The Foundation conducts activities that include fund-raising events as well as program
services. For the year ended December 31, 2008, these activities consisted of publishing
brochures totaling, $9,926, which was equally allocated to program services and fund-raising.
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SUPPLEMENTARY FINANCIAL INFORMATION



4,963
2,701

864
33,000

1,553
1,142
1,321
6,000

$ 	 43,880 $ 	 7,664

TOTAL
PROGRAM
SERVICES

Tuition $	 75,774 $	 75,774
Books 7,200 7,200
Other educational services 19,881 19,881
Printing 10,775 5,812
Credit card fees 3,376 675
Video 21,491 21,491
Website 2,296 2,296
Telephone and internet 864
Consulting 33,000
General operations 1,553
Supplies 1,142
Postage 1,321
Accounting 6,000

$	 184 673 $	 133.129

MANAGEMENT FUND-
AND GENERAL RAISING

Schedule 1
CHILDREN OF FALLEN PATRIOTS FOUNDATION

FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2008

The accompanying notes to financial statements and independent auditors' report should be read in
conjunction with this supplementary schedule.
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